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Equities around the globe continued to surge in the second quarter. The U.S. and developed international markets led
the way, with the S&P 500 Index gaining 8.5% and developed international stocks rising 5.7%. Emerging-market stocks
trailed in terms of progress on the COVID-19 front and in turn rose by a more modest 4.9%.

Within the U.S. stock market, the rotation from growth to value stocks took a pause, with the Russell 1000 Growth
Index gaining 11.9% versus a 5.1% rise for the Value index. Smaller-cap value stocks slightly outperformed their growth
counterparts and have been the top-performing segment of the U.S. market this year.

In fixed-income markets, the 10-year Treasury rose as yields dipped below 1.50% in June, ending the quarter at 1.45%,
down from 1.75% at the end of March, despite higher inflation readings during the quarter. This contributed to a solid
2.0% return for the core bond index. In fact, inflation fears were felt more strongly last quarter, and core bonds remain
down 1.6% for the year as a result of the first quarter selloff. Flexible actively managed bond funds also posted solid
gains for the quarter in the 1.5% to 4.1% range.
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The second quarter of 2021 was a good one
across all asset classes..

Global
International Emerging Global Bond
US Stock Developed Markets Real US Bond Market
Market Stocks Stocks Estate Market ex US
2Q 2021 STOCKS BONDS
8.24% 5.65% 5.05% 10.17% 1.83% 0.35%

tT1T11 11

Avg. Quarterly Return 2.4% 1.7% 3.1% 2.6% 1.2% 1.1%
Bsst 22.0% 25.9% 34.7% 32.3% 4.6% 4.6%
Kt 2020 Q2 2009 Q2 2009 Q2 2009 Q3 2001 Q3 2008 Q4
o -22.8% -23.3% -27.6% -36.1% -3.4% -2.7%
Qi 2008 Q4 2020 Q1 2008 Q4 2008 Q4 2021 Q1 2016 Q2



A rotation to cyclical companies began on November 9, or “vaccine day”

Cumulative total returns Pre-vaccine announcement Post-vaccine announcement
(1/1/20-11/6/20) (11/9/20-5/31/21)

Aerospace and defense
Leisure products

Sources: RIMES, Standard & Poor's. Industries listed are the 10 worst performing industries within the S&P 500 Index from 1/1/20-11/6/20. Returns are in USD.
11/6/20 was the last business day before the Pfizer- BioNTech COVID-19 vaccine was revealed to have more than 90% efficacy in global trials.



Performance by sector and industry

Total returns, USD 2/31/2019-11/6/2020

1

mmm 11/9/2020- present
Energy
Airlines
Retail REITs
Hotels, Resorts & Cruise Lines
Banks
Office REITs
Residential REITs
Industrials
Utilities
Capital Markets
Cons. Staples
Health Care
Restaurants
S&P 500
Materials
Comm. Svcs.
Industrial REITs
Groceries
Info. Tech.
Home Improvement
Online Retail

-50% -25% 0% 25% 50% 75% 100%

mm 12/31/2019 - 11/6/2020

Performance by style
mm 11/9/2020-present

Total returns, USD
Value

Small Cap
Min. Vol.
Quality

Large Cap

Growth

20% 30% 40%

10%

-10% 0%

mm 12/31/2019 -11/6/2020
mm 11/9/2020- present

Performance geography
Total returns, USD

Europe

ACWI ex-U.S.
Japan

EM

us.

China
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-10% 0% 10% 20% 30%

Source: J.P. Morgan Asset Management
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COVID deaths continuing to decline and herd
immunity is insight.

Change in confirmed cases and fatalities in the U.S. Progress to herd immunity
7-day moving average Percentage of population, end of month
300,000 - - 4000 100%
o confirmed cases Fatalities > Zone for herd immunity
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60% . Vaccinated only”
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L 1500 40% A
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- 1,000
20% A
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10% A
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e e Dec'19 Mar'20 Jun'20 Sep'20 Dec'20 Mar'21  Jun'21

Source: J.P. Morgan Asset Management
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Major economies come roaring back.

UNITED STATES EUROZONE EMERGING MARKETS
Real GDP growth | Real GDP growth Real GDP growth

6.7%

5.0%

2020 2021 2022 2020 2021 2022 2020 2021 2022

-2.2%
-3.5%
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B Conference Board Consumer Confidence Index
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Data as of 6/28/2
Source: RBC

Dataas of 6/30/21

Source: Bloomberg

99 Cumulative Excess Savings ($B)

S&P 500 (Ex. Financials) Companies:
Cash, Cash Equivalents and Short Term
Investments

Sep-11 Nov-12 Jan-14 Mar-15 May-16 Juk-17 Sep-18 Nov-19 Jan-21

$2,0008

$1,8008

$1.6008

$1.4008

$1.2008

$1.0008

ICI Retail Money Market Funds Total Assets (SM)

Private Equity Cash Available

53008

sac08

Dataas of 3/31/21

Source: Bloomberg

Dataas of 3/31/21

Source: Bloomberg



PERCENT CHANGE IN REAL CONSUMER SPENDING FROM APRIL 2019

66%
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Source: BofA Global Investment Strategy, EPFR; note H1'21 isannualized
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.. all of which are contributing to the great
economic recovery.

4500

4250 -
Since Feb. 19, 2020
+25%
3750 - B =5 g
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Source: Bloomberg
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At this point in the recovery, Fidelity
investments estimates our economy is in the
middle of the expansion.

Business Cycle Framework

Cycle Phases EARLY MID LATE RECESSION
« Activity rebounds (GDP, « Growth peaking « Growth moderating « Falling activity
P epiyment) - Credit growth strong « Credit tightens « Credit dries up

* Credit begins to grow

= Profit growth peaks = Eamings under pressure = Profits decline
: Pro.ﬁts gn.'mN.rapldly « Policy neutral + Policy contractionary « Policy eases
+ Policy sl stimulative « Inventories, sales grow; equilibrium reached « Inventories grow, sales * Inventories,
+ Inventories low; growth falls sales fall
sales improve
China

u.s.

Eurozone, UK,
Australia, Canada
Japan, Korea

Brazil, India,
Mexico

Economic Growth

Relative Performance of
Economically Sensitive Assets
Green = Strong
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There is still improvement to be made in
unemployment numbers...

Unemployment Rate Feb 2020 - May 2021
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Apr 2020
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Source: Bloomberg
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JOLTS Job Openings

Total nonfarm job openings, thousands, seasonally adjusted
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NFIB Small Business Jobs Report, jobs hard to fill

% of firms with 1 or more jobs unable to fill, seasonally adjusted
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COVID fears

Spouse employed

Reasons for 'not urgent' job search of the non-urgent unemployed

Financial cushion

Care responsibilites

Ul payments

0.0%

5.0% 10.0% 15.0% 20.0%

. - Dataasof7/1/21
Source: Indeed Hiring Lab Job Seeker Survey
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6/29/2021

PERCENTAGE-POINT CONTRIBUTION TO MONTHLY % CHANGE

US CORE® CPI
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Why is inflation expected to be transitory?

US Breakevens Indicate Relatively Lower Inflation Ahead
Markets see price pressures moderating but not dissipating

%

3.5 .
Pent-up demand is a one-off
factor.

Pent-up demand will likely cause a pickup in
inflation, but we expect this effect to be a one-off
and short-lived.

3.0

Temporary supply-side issues.
Commodity and freight prices are partly surging
on temporary, pandemic-induced supply factors.
We believe this to be transitory.

25

e Spending re-orienting.

Spending had shifted into goods due to social
distancing. As reopening continues, spending is

15 likely to rebalance more to services.

Income replacement fading.
Income replacement programs are beginning to
fade, which is likely to reduce overheating risk.

1.0

Slack remains.

Capacity utilization remains depressed, indicating
supply-side slack. Labor force participation is also
rising.

0.5

Base effects toroll off.
0.0 Due to a substantial pullback in demand last year

1 Year 2 Years 5 Years 7 Years 10 Years 20 Years 30 Years as the pandemic hit, there was a depressed level
of prices that today will contribute to a higher
year-over-year print in inflation measures, but this
should be temporary as we roll off that time period.

Source: Bloomberg L.P. As of May 31, 2021.



YoY change in the LEI (%)
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1970
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1980

The YoY LEI growth rate decelerated to +14.73%
in May, compared with a revised +16.74% in April.
Across the underlying components, 7 out of 10 had
positive readings on a month-over-month basis.

1985

1990

1996

2000

2005

2010

Recessions

2015

2021

LEI (ranked by weighting in the index)

Weekly manufacturing hours worked 28%

ISM Index of New Orders 16%
Consumer expectations 14%
Yield spread 11%
New orders of consumer goods
- 8%

and materials
Leading Credit Index 8%
New orders of nondefense

. 1%
capital goods
Stock prices 4%
Weekly unemployment claims 3%
Building permits 3%

4> > 4> > >

Source: The Conference Board, as of 5/31/21. The Composite Index of Leading Indicators (LEI) is an index published monthly by The Conference Board, used to predict the direction of the economy’s movements in the months to come. The index is made up
of 10 economic components whose changes tend to precede changes in the overall economy. It is not possible to invest directly in an index. YoY refers to year over year. Past performance does not guarantee future results.



S&P 500 Price Index
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Jun. 30, 2021
P/E (fwd.) =21.5x
Characteristic 3/24/2000 10/9/2007 2/19/2020 6/30/2021 4,297

Index Level 1,527 » 1,565 9 3,386 —» 4,297
P/E Ratio (fwd.)  252x & 15.1x % 19.2x —» 21.5x
Dividend Yield 14% » 19% » 19% —» 14%
10-yr. Treasury 62% ¥ 47% > 16% » 15%

Feb. 19, 2020
PIE (fwd.)=19.2x
3,386

+92%

+401%

Mar. 23, 2020

Oct. 9, 2007 P/E (fwd.) =13.3x
Mar. 24, 2000 :
PIE (fwd.) = 25.2x s “"‘1";'%5 15.1% 2,237
1,527 '

+106% +101%

Dec. 31, 1996 Oct. 9, 2002 S57% Mar. 9, 2009
P/E (fwd.) =15.9x PIE (fwd.) =14.1x P/E (fwd.) =10.4x
777 677

741

'97 '98 '99 '00 '01 '02 '03 '04 '05 '06 ‘07 '08 09 '10 11 12 13 14 165 '16 17 '18 '19 '20

Source: J.P. Morgan Asset Management



S&P 500 Index: Forward P/E ratio

26X - Valuation 25-year  Std. dev. Over-
measure Description Latest avg.” lunder-Valued
PIE Forward P/E 21.53x 16.71x 1.46
4 CAPE Shiller's P/E 37.75 27.68 1.62
2% e e Jun. 30, 2021:
Div. Yield Dividend yield 1.44% 2.02% 1.77 21 53x
PB Price to book 419 3:02 1:9%
22X A PICF Price to cash flow 16.07  10.95 2.43
EY Spread  EY minus Baa yield 1.28% 0.09% -0.60
+1 Std. dev.: 20.00x
20X -— - o - T T ! - O T D o T -— - T O T O - - OE TP S T - -— - T O TS - - -_ -_—
18X -
25-year average: 16.71x M i
-------- - e a2 T T T O O TGP O G T T O T O e o -
16X A
14x A
-1 Std. dev.: 13.41x
12X A
10x A
8X T T T T T T T T T T T T
'96 '98 '00 '02 '04 '06 '08 10 a2 14 '16 18 '20

Source: J.P. Morgan Asset Management



Stock prices and earnings estimates have moved higher nearly in lockstep

4,600

B S&P 500 Index (left axis)
B S&P 500 Index EPS forecast, next 12 months (right axis)
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6/15

likely take over as the key driver of returns in 2021.

After a significant increase in prices, earnings will

6/18 6/19 6/20
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EPS growth estimates YoY (%)

2021 2022
Energy — 3155
Industrials 9%.10! | .32.55
Consumer discretionary 10:16; | .29.51
Materials 67.74 2.04
Financials 45.04 -1.70
S&P 500 Index 35.28 11.14
Communication services 23,98 | 11:.97
Information technology 22.82 8.69
Healthcare 15.00 8.21
Real estate 9.97 | 913
Consumer staples 7.40 745
Utilities 2.06 18.77

Source: FactSet, as of 6/30/21. The S&P 500 Index tracks the performance of 500 of the largest publicly traded companies in the United States. It is not possible to invest directly in an index. Earnings per share (EPS) is a measure of how much profit a

company has generated calculated by dividing the company’s net income by its total number of outstanding shares. YoY refers to year over year. Past performance does not guarantee future results.



THE U.S. SHARE OF THE WORLD ECONOMY

U.S. SHARE OF
GLOBAL GDP

40%

REST OF THE
WORLD
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5/31/21 M 20-Year Range

Shiller CAPE

100
90
80
70
60
50
40
30
20
10

0

@ |
@ |

Valuation of Major Currencies vs. USD
mmm | gst 12-Months Range ¢ 6/30/21

Valuation of Real Exchange Rates

UK |

Russia
Turkey
Spain
Australia
Indonesia
Philippines

Brazil

South Korea

Germany
Mexico

EM
Italy
China

DM

France
Canada

Japan

India

u.s.

15%
10%
5%
0%
-5%
-10%
-15%
-20%
-25%
-30%

Expensive vs. $

Cheap vs. $

GBP

JPY

CAD

@ |

EUR

CNY



Money market assets have soared in the pandemic

A 60/40 portfolio has provided long-term

investors with a similar return to stocks, but
with less risk

Recessions
Money market balances have started

to tick back up after bottoming in 20-year
January, suggesting that sentiment returns 8.61%
may not be overly optimistic.

7.44%

&
é’ 3 S&P 500 Index 60/40 portfolios
=
20-year
standard
deviation
2
1

6/00 6/01 6/02 6/03 6/04 6/05 6/06 6/07 6/08 6/09 6/10 6/11 6/12 6/13 6/14 6/15 6/16 6/17 6/18 6/19 6/20 6/21

S&P 500 Index 60/40 portfolios

Source: FactSet, as of 6/30/21. The S&P 500 Index tracks the performance of 500 of the largest publicly traded companies in the United States. It is not possible to invest directly in an index. Standard deviation is a statistical measure of the historic
volatility of a portfolio. It measures the fluctuation of a fund’s periodic returns from the mean or average. The larger the deviation, the larger the standard deviation and the higher the risk. Past performance does not guarantee future results.



Income earned on $100,000 in a savings account*

$7,000 -
. Income generated in a savings account
$6,000 - == |[ncome needed to beat inflation
A Income needed to beat education inflation
‘ Income needed to beat medical care inflation
$5,000 - 2006: $4,510
$4.000 A Current: $3,795
|
$3,000 -
e
$2,000 A
=
[——]
] Current: $1,045
1,000 Current: $909
Current: $80
$0
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Source: J.P. Morgan Asset Management



Nominal and real 10-year Treasury yields
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Nominal yields 5.90% 0.93%
Real yields 2.27% -0.72%
Inflation 3.63° 1.65
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Yield to maturity (%)

Our least Our favorite parts of the /.22
favorite parts fixed-income market offer
of the fixed- roughly 2% to 4% in yield.

income market
offer less than

1% in yield. 8570
0195

u.S. Agg Agg Agg U.S. Corporate Agg Agg S&P/LSTA Agg
Short Gov't/ Bond Index Securmzed Corporate Corporate Corporate  Investment  Corporate Credit- Leveraged Sovere|gn Corporate Credit- Cred|t—
Treasury Treasury MBSIndex  Index (Aa) Index (A)  Index (Aaa) GradeIndex Index (Baa) Corporate  Loan 100 usb HY Bond Corporate  Corporate
Index Index HY Index Index Index Index HY Index HY Index
(Ba) (B) (Caa)

All indexes are Bloomberg Barclays except S&P/LSTA Leveraged Loan 100 Index.

Source: FactSet, Moody’s, as of 6/30/21. The U.S. Short Treasury Index tracks the performance of the U.S. Treasury bills, notes, and bonds under one year to maturity. The Aggregate (Agg) Government/Treasury Index tracks public obligations of the
U.S. Treasury comprising U.S. Treasury bonds and notes across maturities ranging from one to thirty years. The Agg Bond Index tracks the performance of U.S. investment-grade bonds in government, asset-backed, and corporate debt markets. The Agg
Securitized Mortgage-Backed Securities (MBS) Index tracks the performance of investment-grade U.S. securitized mortgage-backed securities. The Agg Corporate Index tracks the performance of the investment-grade, U.S. dollar-denominated, fixed-rate,
taxable corporate bond market. U.S. Corporate Investment Grade Index tracks the investment-grade, fixed-rate, taxable corporate bond market. The Agg Credit-Corporate High Yield (HY) Index is a broad-based benchmark that tracks the high-yield, U.S.
dollar-denominated, fixed-rate, taxable corporate bond market. The S&P/LSTA Leveraged Loan 100 Index tracks the market-weighted performance of the largest U.S. dollar-denominated institutional leveraged loans. The Emerging Markets (EM) Sovereign

U.S. Dollar (USD) Index tracks the performance of USD-denominated government bonds from more than 60 emerging markets. The U.S. Corporate HY Bond Index tracks the performance of the USD-denominated, HY, fixed-rate corporate bond market. It is
not possible to invest directly in an index. Past performance does not guarantee future results.
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..even in a rising rate environment.

Two-year total returns: Bloomberg Barclays U.S. Aggregate Index

14.22%

12.51%

| Yield spike (10-year Treasury) |

Start of spike/trough date
10/15/1993 10/5/1998 12/18/2008 7/25/2012 1/18/1996

+2.86%

30



As COVID-19 vaccinations and immunity spread across
the globe, we continue to expect a strong global
economic recovery contributing to healthy corporate
earnings growth. This should bode well for riskier but
higher-returning asset classes over the near term (next 12
months) at least. Credit markets should benefit as well.
While the Federal Reserve is now signaling it is moving
closer to beginning to taper its quantitative easing asset
purchases, monetary policy and interest rates should still
remain accommodative for a while.

Our portfolio positioning reflects this view, with a modest
overweight to global equities in most models. We believe
non-U.S. equities, which are generally more economically
sensitive and trading at cheaper valuations, are likely

to outperform. We also have meaningful allocations to
flexible bond strategies that we expect to do better than
core bonds.

While our base case is positive, the range of possible
outcomes is always wide, and these are far from
ordinary times. As a result, we don’t make aggressive

bets on a single outcome. We are tilted modestly
toward reflationary, return-generating assets. But

we acknowledge there are scenarios that could drive
inflation to be higher and occur sooner than we expect.
There could also be shorter-term deflationary shocks
like more-dangerous COVID-19 variants or political
unrest that leads to a market correction or worse.

While a sustained period of high inflation would be
bad initially for most equities, over time many areas
would likely do well, including value stocks. And in the
event of a macro shock and deflationary pressure, we
maintain meaningful positions in core bonds, which
would help offset declines elsewhere. Put simply, we
are diversified, as always.



Please remember that past performance may not be indicative of future results. Therefore, no current or prospective client should assume that the future performance of any specific investment,

investment strategy (including the investments and/or investment strategies recommended by the adviser), will be profitable or equal to past performance levels.

Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not assume

that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized investment advice from Meridian. The discussion is general in nature,

and therefore not intended to recommend or endorse any asset class, security, or technical aspect of any security for the purpose of allowing a reader to use the approach on their own. Before
participating in any investment program or making any investment, clients as well as all other readers are encouraged to consult with the professional advisor of his/her choosing, including
investment advisers and tax advisors. Meridian is neither a law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal or accounting
advice. To the extent that clients as well as all other readers have any questions regarding the applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged
to consult with the professional advisor of his/her choosing. Meridian Financial Partners, LLC can assist in determining a suitable investment approach for a given individual, which may or may not

closely resemble the strategies outlined herein.

Any charts, graphs, or visual aids presented herein are intended to demonstrate concepts more fully discussed in the text of this brochure, and which cannot be fully explained without the
assistance of a professional from Meridian Financial Partners, LLC. Readers should not in any way interpret these visual aids as a device with which to ascertain investment decisions or an

investment approach. Only your professional adviser should interpret this information.

The S&P 500 is an unmanaged index used as a general measure of performance. The Barclays Aggregate Bond index is a generally accepted measure of bond performance. You cannot invest
directly in an index, and therefore performance of these indices cannot be shown net of fees or expenses. These fees would, if imposed, have a materially adverse effect on performance.

All investment strategies have the potential for profit or loss. Changes in investment strategies, contributions or withdrawals may materially alter the performance and results of your portfolio.
Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including
the investments and/or investment strategies recommended or undertaken by Meridian Financial Partners, Inc. (“Meridian”), or any non-investment related content, made reference to directly
or indirectly in this newsletter will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.

Diversification does not guarantee against market losses, it is a method used to help manage investment risk.

Meridian Financial Partners, LLC, is registered as an investment adviser with the United States Securities and Exchange Commission. Registration as an investment adviser does not imply any
certain degree of skill or training. Meridian Financial Partners, LLC’s disclosure document, ADV Firm Brochure is available at www.meridianfinancialpartners.com. Alternatively, a copy of the

Meridian’s current written disclosure Brochure discussing our advisory services and fees is also available upon request.

If you are a Meridian client, please remember to contact Meridian, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/

evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services.
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Financial Partners (540 8785416

Clarify the path. Enjoy the journey. info@meridianfinancialpartners.com



