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Source: Alpine Macro, 6/17/24
Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Underlying Inflation Downtrend
What A “Perfect” Macro Landing Looks Like

Underlying Inflation Downtrend

U.S. quarter-over-quarter Annualized Rate

Real Gross Domestic Product

Government Spending

Real Private Domestic Final Sales

Consumer Price Index

Personal Consumption Expenditures
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Source: Data.Indeed.com, 6/21/23
Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Source: Bloomberg, calculations by Horizon Investments 6/7/24
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Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Source: Bloomberg, calculations by Horizon Investments, 6/7/24

-6

-4

-2

0

2

4

6

8

Y
o
Y

 C
h
a
n
g
e
 (

%
)

U.S. Unit Labor Costs Yearly % Change

"Sweet spot"
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Source: Bloomberg, calculations by Horizon Investments, 4/30/24

Information obtained from third party sources is believed reliable but has not been vetted by the firm or its personnel.
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Source: Bloomberg, calculations by Horizon Investments, 3/31/24
Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Source: Source: Bloomberg, calculations by Horizon Investments, 6/21/24 

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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*Bloomberg U.S. Corporate High Yield Index

Loan Value ($b) (right) Number of Loans (left)

Source: FDIC, 5/29/24

Leveraged Loan Borrowers extended Maturities Into the Late 2020s,

Reducing Near-Term Refinancing Risks

The Bloomberg US Corporate Index measures the investment grade, fixed-rate, taxable 

corporate bond market. The Bloomberg US Corporate High Yield Bond Index measures 

the USD-denominated, high yield, fixed-rate corporate bond market. It is not possible to 

invest directly in an index.
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Source: Federal Reserve, 5/14/24 Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Source: Federal Reserve, 5/14/24

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

CMBS: Commercial Mortgage Backed Security 

GFC: Great Financial Crisis 

AAA Holders of 1740 Broadway Commercial Mortgage Backed Security Gets hit
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Source: Bloomberg, calculations by Horizon Investments, 5/24/24 Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Markit Commercial Mortgage-Backed Securities Index, AAA Rating
Minus Markit Commercial Mortgage-Backed Securities Index, BBB- Rating 

Markit Commercial Mortgage-Backed Securities Index, AAA Rating
Markit Commercial Mortgage-Backed Securities Index, BBB- Rating 
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Source: Bloomberg, calculations by Horizon Investments, 5/23/24
Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Source: Goldman Sachs, 6/24/24

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

National Bureau of Economic Research Recession
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Household checking accounts + savings accounts + money market accounts

Source: St Louis Fed, 6/17/24

~$4 Trillion

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Source: Bloomberg, calculations by Horizon Investments, 6/18/24 Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Source: SGH Macro, 6/20/24 Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Weekly Payrolls, Wages and Salaries, and Personal Consumption Expenditures

Year-over-year percentage change
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Source: Axios, 5/26/24

"Normal people" = non professional economists

An economist is a professional and practitioner in the social science discipline of economics.

The Consumer Price Index measures the overall change in consumer prices based on a representative basket of goods and services over time.

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Change in the 

Consumer Price 

Index, as measured 

by ”normal people” 

and economists

Monthly; January 2021 – April 2024
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Source: Apollo, 4/23/24 Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Marshall Plan: 5% of 1947 U.S. GDP

Covid response: 20% of 2023 U.S. GDP
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Source: electionbettingodds.com, 7/03/24, 5:52 am; Bloomberg.com, 5/23/24

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

49% of Americans say stocks are 

down for the year

72% say inflation is rising 

By Charles PassyVictor Reklaitis 
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Source: RBC Capital Markets, 5/15/24

Data above red bars is the total amount of a form of bearish

Data below the green bars is the total amount of some form of bullish 

Republican Sweep Democratic  Sweep

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.
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Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.Source: Apollo, 5/10/24

Unusual divergence between earnings for small-cap companies and large-cap companies

EBIT margin, or earnings before interest and taxes margin, is a profitability ratio that measures a company's operating earnings as a percentage of its total revenue.

The S&P 500 or Standard & Poor's 500 Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded companies. The S&P Small Cap 600 Index consists of 600 

small-cap stocks.  A small-cap company is generally defined as a stock with a market capitalization between $300 million and $2 billion. It is not possible to invest directly in an index.
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Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.Source: Bloomberg, calculations by Horizon Investments, 6/24/24
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Interest Rate Option Market: Daily change in the 2-year interest rate expected over the next 6 months
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Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.Source: Bloomberg, calculations by Horizon Investments, 6/24/24
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   S&P 500 Information Technology Sector Price / 200d Moving Average

The S&P 500® Information Technology comprises those companies included in the S&P 500 that are classified as members of the GICS® information technology sector. It is not 

possible to invest directly in an index.
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   Correlation of SPX Index and GT10 Govt (52 Week)

Source: Bloomberg, calculations by Horizon Investments, 4/30/24

Information obtained from third-party sources is believed to be reliable but has not been vetted by the firm or its personnel.

Stock and Bond prices move 

differently (diversify risk) 

when the primary risk in the 

economy is deflation

Stock and Bond prices move together 

(magnify risk) when the primary risk 

in the economy is inflation

SPX= S&P 500 Index The S&P 500 or Standard & Poor's 500 Index is a market-capitalization-weighted index of the 500 

largest U.S. publicly traded companies. It is not possible to invest directly in an index.

GT 10 Govt= U.S. 10 Year Treasury

Correlation of SPX 500 + Price of 10 YR Treasury Bond
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